
© 2023 Oil Price Information Service, LLC. All rights reserved. 1

Fueling the Future:
Latin America’s Journey in the Global LPG 
Market

Adrian Calcaneo
VP, Energy & Feedstocks – NGL & Naphtha

Chemical Market Analytics by OPIS

A Dow Jones Company



© 2023 Oil Price Information Service, LLC. All rights reserved. 2

On another level…

Source: https://thejudge13.com/2024/02/25/conflicting-report-hamilton-denies-visiting-maranello/

https://www.wsj.com/articles/real-madrid-liverpool-champions-league-final-benzema-11653778231

https://www.nytimes.com/2009/11/05/sports/baseball/05series.html
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About us
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Weekly coverage of propane, butane, ethane, natural gasoline, and naphtha
 Analysis includes:

o Supply & Demand

o Inventories

o Trade

o Price with 100-day forecast

o Market Commentary

Monthly Report
 Analysis includes:

o Supply & Demand of more than 155 countries

o Inventories

o Trade

o Price forecast for the next 18 to 24 month

o Monthly analysis of relevant topics.

New service: NGL & Naphtha



© 2023 Oil Price Information Service, LLC. All rights reserved. 5

NGL – Market 
Fundamentals
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NGL supply and Demand…

6

Source: Natural Gas Liquids: A Nontechnical Guide, William Leffler
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NGLs are a byproduct.
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Market dynamics for a byproduct

Supply does not respond to demand, but demand does 
respond to supply

The price is set by the last consumer

Different consumer sectors grow and consume the 
product in different ways

Certain consumer sectors do have substitutes and can 
jump from one to another easily, other sectors do not.

The consequences on price and supply are felt by all.
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Market Drivers: Crude, natural gas, & the economy
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Source: Chemical Market Analytics by OPIS, Oxford Economics
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Global Balance
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Most of the growth in NGL production globally 
comes from the United States and the Middle East.

Global NGL production
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United States & Middle East are the main regions for supply 
growth
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Ethane
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Natural gas production continues to support growth in Ethane 
supply
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Ethane: United States inventories and exports
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LPG: Propane & Butane
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Global LPG supply and demand
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Source: Chemical Market Analytics by OPIS © 2024 Oil Price Information Service, LLC.
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Global LPG Trade
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Global LPG exports by source

Source: Chemical Market Analytics by OPIS, GTT © 2024 Oil Price Information Service, LLC.
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The United States is the largest exporter of LPG in the world.
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LPG: Top global trade routes (November 2023)

Current Month average
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Comercio Global de Gas LP
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Comercio Global de Gas LP


Captured with Snagit 2024.0.1.555  
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Microphone - Microphone (Samson Meteor Mic)  

app: Microsoft Edge  
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Graph - Jupyter Notebook and 4 more pages - Work - Microsoft​ Edge
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Chemical Demand
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Residential vs petrochemical.
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Chemical demand is critical for the propane price formulation
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Asian chemical demand vs Latin American total demand
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Latin America
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Latin America NGL production
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Latin America NGL production by country

Source: Chemical Market Analytics by OPIS © 2024 Oil Price Information Service, LLC.
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Latin American LPG demand
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Latin America LPG Trade
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Latin America LPG demand per capita
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The big fourThe big three
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Argentina
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Argentina LPG supply by source

Source: Chemical Market Analytics by OPIS, Rystad 
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Brazil
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Natural Gas Processing Refineries Imports Forecast

Brazil LPG supply by source

Source: Chemical Market Analytics by OPIS, Rystad 
Energy © 2024 Oil Price Information Service, LLC.
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Mexico
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Natural Gas Processing Refineries Imports Forecast

Mexico LPG supply by source

Source: Chemical Market Analytics by OPIS, Rystad 
Energy © 2024 Oil Price Information Service, LLC.
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And some others…
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Natural Gas Processing Refineries Imports Forecast

Guyana LPG supply by source

Source: Chemical Market Analytics by OPIS, Rystad 
Energy © 2024 Oil Price Information Service, LLC.
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Natural Gas Processing Refineries Imports Forecast

Colombia LPG supply by source

Source: Chemical Market Analytics by OPIS, Rystad 
Energy © 2024 Oil Price Information Service, LLC.
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Natural Gas Processing Refineries Imports Forecast

Ecuador LPG supply by source

Source: Chemical Market Analytics by OPIS, Rystad 
Energy © 2024 Oil Price Information Service, LLC.
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Peru LPG supply by source

Source: Chemical Market Analytics by OPIS, Rystad 
Energy © 2024 Oil Price Information Service, LLC.
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Demand forecast: leveraging new tools
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Price Forecast



© 2023 Oil Price Information Service, LLC. All rights reserved. 39

NGL prices at Mont Belvieu with forecast
The price forecast for the following months calls for relative stability.
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LPG & the 
energy 
transition

4
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+ Sigma (2.2 DG) 

• ~12% loss liquids supply
• Minor dislocations in feedstock 

supply & pricing
• Modest refining reconfiguration
 

Decarbonization will create challenges for the LPG industry
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Mean (1.9 DG) 

• ~39% loss liquids supply
• Major supply & pricing impacts
• Refining rationalization & 

significant reconfiguration 

- Sigma (1.6 DG) 

• ~76% loss liquids supply
• Rethinking of chemical demand
• Circularity innovations required
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The availability of the product depends on both the extraction 
of crude oil and natural gas.
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Continues to grow past the point 
crude supply peaks in both cases
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Energy transition
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Dung, 
Farm 
Waste

Firewood
Charcoal, 
Kerosene

LPG and 
Natural 
Gas

Electricity
Electricity 
from 
renewable 
resources

The starting point of the Energy Transition depends on the 
context

Source: Nansaior, A., Patanothai, A., Rambo, A. T., & Simaraks, S. (2011). Climbing the energy ladder or diver-
sifying energy sources? the continuing importance of household use of biomass energy in urbanizing
communities in northeast thailand. Biomass and Bioenergy, 35 (10), 4180–4188.
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Elections in Mexico & Venezuela

 New governments in Brazil & Argentina

 The Energy Transition

A difficult year ahead…
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Parting thoughts
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 ¡Muchas Gracias!

Adrian Calcaneo
Vice presidente – Energía y Materias Primas
adrian.calcaneo@chemicalmarketanalytics.com

mailto:support@chemicalmarketanalytics.com
https://www.opisnet.com/contact/contact-us/
mailto:adrian.calcaneo@chemicalmarketanalytics.com
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